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Financial Highlights 


Statement of Income 


Balance Sheet 


Production Highlights 


1970 1969 

Revenue from production 14,853,000 13,607,000 
Operating profit 7,100,000 6,578,000 
Interest, royalty & other expenses 1,164,000 1,295,000 
Gross cash flow — mining operations 5,936,000 5,283,000 

Per share 2.28 2.03 
Depreciation and amortization 1,893,000 1,674,000 
Interest of minority shareholders 983,000 877,000 
Non-operating items 124,000 776,000 
Income before net gain on investments 2,936,000 1,956,000 

Per share 1.13 5 
Net gain on investments 8,139,000 1,230,000 

Per share 3.12 47 
Working capital 8,333,000 2,375,000 
Investments and advances 12,337,000 9,050,000 
Fixed assets, less depreciation and depletion 11,766,000 11,946,000 
Total assets 44,378,000 35,133,000 
Shareholders’ equity 27,087,000 16,012,000 

Per share 10.39 6.14 
Shares outstanding 2,607,112 2,607,112 
Tons of ore treated 1,008,565 1,018,705 

Grade of ore treated — Zinc 10.53 10.22 

— Lead 2.68 2.42 

Production of concentrates 

Tons of zinc concentrates 178,388 175,476 

Grade of zinc concentrates 50.64 49.54 
Tons of lead concentrates 38,077 36,473 

Grade of lead concentrates 40.90 37.32 
Total tons of concentrates 216,465 211,949 

Metal contained in concentrates 
Zinc (\bs) 180.7 million 173.9 million 
Lead (Ibs) 31.1 million 27.2 million 


Directors’ Report 
to the 
Shareholders 


Your Board of Directors is pleased to present 
the company’s 1970 annual report. As is our 
practice, the various activities and invest- 
ments of International Mogul Mines are de- 
tailed in the following pages. 


Your company achieved its greatest growth 
in its history in 1970. Consolidated net in- 
come for the year increased to $2,936,000 or 
$1.13 per share from $1,956,000 or 75 cents 
per share in 1969. These figures exclude gain 
on investments which amounted to $8,139,000 
or $3.12 per share in 1970 compared with 
$1,230,000 or 47 cents per share in 1969. Most 
of these gains resulted from the sale of about 
one-half of your company’s holdings in New 
Quebec Raglan Mines Limited. Consolidated 
net operating income for the first quarter of 
1971 increased to $721,746 or 28 cents per 
share from 481,652 or 18 cents in the same 
period last year, excluding gain on invest- 
ments. 


The mining operation in Ireland is doing well, 
as the report shows. All Series B bonds 
have been repaid leaving the Series A and 
Series C outstanding, which total about 
$8,000,000. Slightly more than $7,000,000 of 
bonds have been repaid in the last 17 months. 


International Mogul has maintained a strong 
financial position and several investments 
have been considered since the last annual 
report. 


One investment which your board considers 
very worthwhile is the $1,000,000 invested in 
Bluemount Resources Ltd. This investment 
gives your company a significant stake in a 
large oil and gas exploration program with 
first-class partners and proven management. 
We have high hopes for this investment. An 
additional $500,000 has been invested in 
Bluemount Resources by Tontine Mining 
Limited, International Mogul’s 40% -controlled 
associate. These investments give the Mogul 
group a 17.6% interest in Bluemount, which 
makes the group the largest investor in that 
company. 


Last year we reported that a company had 
been formed to seek out and invest in attrac- 
tive mew or expanding businesses. This 
company is called |.M.M. Ventures Limited, 
which although a wholly-owned Mogul sub- 
sidiary, is not consolidated for accounting 
purposes. 


Of the many ventures which have been in- 
vestigated, I.M.M. Ventures has invested in 
several where we feel there are excellent 
opportunities for attractive profits within the 
next few years. In almost each company, 
Mogul has a majority interest. Operating 
management of these companies also has a 
significant equity stake. 


Notwithstanding the poor economic condi- 
tions during 1970, the Grand Bahama Devel- 


Opment Company, Limited made an impres- 
sive showing in its 1970 fiscal year. It 
earned $15,041,672 or $1.30 per share. Your 
company owns 2,000,000 shares of the com- 
pany or about 17%. There are signs that 
economic conditions are improving, which 
should reflect in the 1971 earnings of Grand 
Bahama Development Company. 


International Mogul continues to explore on 
its own and participate in exploration ventures 
in various parts of the world. These programs 
are expected to increase over the years as 
your company generates cash from its various 
investments. 


Again in 1970 all employees have worked 
hard to give your company the successful 
results it has attained. Your Board of Direc- 
tors wishes to acknowledge this contribution 
and express its appreciation for it. 


On behalf of the Board of Directors, 
President. 


Toronto, Ontario. 
May 18, 1971. 


MOGUL OF IRELAND LIMITED 

Your company’s 75%-owned operating sub- 
sidiary, Mogul of Ireland Limited, improved 
overall performance considerably in 1970. 


Mine and mill operations were maintained at 
designed capacity throughout the year and all 
forecasts and budgets were achieved. 


Operating profit for the year was $6,980,095. 
After deducting interest charges on long- 
term debt, royalties, depreciation and amorti- 
zation charges, net profit realized was 
$3,933,588. 


Exploration 

Exploratory surface diamond drilling on the 
extensive Silvermines property which began 
late in 1969, to expand known ore zones and 
find new deposits, continued throughout 
1970. 


Forty-seven holes were drilled comprising 
33,760 feet at a cost of about $196,000. About 
25,000 feet of this drilling was to extend the 
‘B’ zone and detail the ore body for mine 
development. Drill indicated in-place reserves 
in the ‘B’ zone ore body have been estimated 
at about 2,650,000 tons with a combined 
lead-zinc grade of about 10%. The zone is 
not yet fully delimited. 


Limited exploratory drilling on the ‘G’, ‘S’ and 
‘K’ zones was unsuccessful in locating new 
ore extensions. 


Drilling in the valley area north of the ‘G’ and 
‘B’ zones indicated the continuation of the 
mineralized zones well to the north of the 
present mine workings. Several holes inter- 
sected broad bands of massive sulphides, 
none of which, however, made ore grade. One 
hole of particular interest, located about 1,000 
feet north of the shaft, intersected 29 feet of 
ore grading 12.74% combined lead and zinc. 
More drilling is warranted and planned in the 
valley area. 


Mine Development 
Mine development was carried on through- 


out the year on all levels, developing stoping 
blocks in the upper and lower ‘G’ bodies. 
The main haulage drive to the ‘B’ zone on the 
fourth-level horizon began at the start of the 
year and entered the ‘B’ zone area at the 
year end. This area is about 3,400 feet from 
the main shaft. The ‘B’ zone ore body will be 
developed for load-haul-dump mining meth- 
ods using trackless equipment. 


Exploration and Development 
Footage Summary 
1970 1969 1968 


Surface diamond drilling 33,760 6,128 — 
Underground diamond 


drilling 63,041 41,534 24,612 
96,801 47,662 24612 

Major development 8,708 7,258 2,307 
Stope preparation 15,942 11,540 14,282 


24,650 18,798 16,589 


Ore Reserves 

At the year end, a complete re-evaluation of 
in-place ore reserves with dilution in all 
classifications was made taking into con- 
sideration metal price forecasts, operating 
costs, inflationary trends, currency exchange, 
interest rates and probability factors, the 
latter being established by the development 
and mining of about 2,500,000 tons of ore 
since the commencement of production. 
Mining extraction is estimated at 85% of in- 
place ore reserves. 


In-Place and Broken Ore Reserves with 
Dilution — December 31, 1970 


Ore Body Tons % Lead % Zinc 
Upper ‘G’ 5,500,000 2.13 8.60 

Lower ‘G’ 1,556,000 4.08 5.31 

Total ‘G’ 7,056,000 2.60 7.88 

‘B’ Zone 2,654,000 4.09 5.92 

Total: 9,710,000 2.98 7.34 

Broken Ore 72,000 2.31 9.44 

Grand Total: 9,782,000 2.97 7.38 

Mining 


Tonnage of ore mined and hoisted during the 
year was 1,003,190 of which 117,901 tons 


General view of Mogul of Ireland's mining 
operations in the Silvermines district of the 
Republic of Ireland. The operating subsidiary is 
75 per cent owned by International Mogul Mines. 


Ore at the Mogul of Ireland site is conveyed from 
the mine to the mill. International Mogul is also 
participating in exploration of other areas of 
Ireland through affiliated companies. 


came from major development and stope pre- 
paration. Twenty-five stoping blocks were 
actively mined and nine were mined out. 
Long-hole drilling for production totalled 
514,721 feet. A backfill preparation plant to 
produce cemented backfill from mill tailings 
was installed on the surface. Backfilling is 
expected to start in mid-1971. 


Milling 

Tonnage milled for the year was 1,008,565 
(2,763 per day) grading 2.68% lead and 
10.53% zinc. Concentrate production 
amounted to 38,077 short dry tons of lead 
concentrate and 178,388 s.d. tons of zinc con- 
centrate. Concentrate grades improved 3.58% 
and 1.10% for lead and zinc respectively 
while recoveries increased 2.32% and 1.06%. 


Capital Expenditures 

During the year $300,820 was spent on new 
equipment and facilities. These were made 
up mainly of trackless equipment for develop- 
ing and mining the ‘B’ zone orebody, backfill 
plant machinery and miscellaneous under- 
ground equipment. Also included were 
charges relating to completing the new lead 
concentrate storage building at Foynes and 
the mine changehouse extension. 


Financial Review 

Mine operating costs per ton of ore milled 
were $6.28, an increase of 53 cents over 1969. 
Accounting for most of this rise were a wage 
increase effective February 1, 1970, resulting 
from a new labour contract and higher de- 
velopment costs relating to the ‘B’ zone drive. 


The average metal prices received during the 
year for lead and zinc were 14.33 and 14.48 
cents respectively per pound of metal. 


During the year $3,500,000 (U.S.) of bonds 
were redeemed. By April 30, 1971, a further 
$3,500,000 (U.S.) of the bonds had been 
retired. 


Summary of Financial Data 1970 


Per ton 
Total Milled 
Revenue from Concentrates: $14,853,312 $14.72 
Operating Costs: 6,333,977 6.28 
Surface Exploration: 196,099 0.19 
Marketing Costs: 1,343,141 1.33 
Total Costs: 7,873,217 7.80 
Operating Profit: 6,980,095 6.92 
Interest Charges Less Interest 
Earned: 858,053 0.85 
Royalties: 344,728 0.34 
Net Operating Profit: 5,777,314 5.73 
Depreciation and Amortization: 1,843,726 1.83 
Net Profit: $ 3,933,588 $ 3.90 


General 


At year end there were 523 employees of 
which 105 were on staff. In addition, 18 con- 
tractors were steadily employed. Total ex- 
penditure for salaries, wages and production 
bonuses was $2,520,111 — about 40% of 
Operating costs. 


Labour turnover was about 22% while absen- 
teeism amounted to 5.38% per day. 


Agreement was reached in June with the Irish 
Transport & General Workers’ Union on a 
new two-year labour contract retroactive to 
February 1, 1970 covering about 330 of the 
hourly rated employees. This agreement pro- 
vided for an increase of 2/6d (30 cents) per 
hour on all classifications over two years with 
1/6d (18 cents) retroactive to February 1, 
1970, 6 pence (6 cents) on June 6, 1970 and 
6 pence on March 1, 1971. The agreement 
covering the maintenance craft hourly rated 
employees expired on December 31, 1970. 
A new contract being negotiated, will be 
based on the new National Agreement for 
Crafts which calls for an increase of two 
pounds per week (about 11 cents per hour). 


All 17 staff houses in Nenagh, the Silvermines 
houses and the 68 houses in the Ballygraigue 
Estates were occupied throughout the year. 
On the average there were 42 single-status 
employees living in the company dormitory 
at the mine. 


Operations are checked out at Mogul of Ireland's 


mine, Here, the ore is fed from the ore bin to a 
conveyor belt, which carries it to the mill. 


After the ore has been milled and conditioned 
through the adding of reagents, the slur is sent to 


flotation cells. 
flotation floor. 


Shown, is a general view of the 
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EXPLORATION 


Your company’s world-wide mineral explora- 
tion activities accelerated sharply during the 
past year. 


In addition to the major surface diamond drill- 
ing conducted on the Silvermines property 
of Mogul of Ireland in County Tipperary, sev- 
eral other prospects in the Republic of Ire- 
land were examined and explored. As well 
as the Irish prospects, others in Canada, the 
U.S.A., and Central America were explored. 


International Mogul participated in explora- 
tion programs of both affiliated and non- 
affiliated companies. Your company con- 
ducted, managed and financed exploration 
projects for companies in which it holds a 
substantial share interest. 


Direct and indirect exploration spending — 
exclusive of the Silvermines activities — 
came to more than $500,000. 


LAKE AINSLIE PROJECT 


Pilot-plant testing was still in progress at year 
end on barite-flourite ores in the Lake Ainslie 
area of Nova Scotia’s Cape Breton Island. 


The deposit is held under option by your 
company. 


Difficulties have been experienced in produc- 
ing suitable concentrates to meet marketing 
specifications at acceptable recoveries. How- 
ever, the latest testing has indicated that 
these problems can be overcome, permitting 
completion of the project’s feasibility study 
during 1971. 


INVESTMENTS 


The Grand Bahama Development 
Company, Limited 


Despite the general slackening of business 
during 1970, The Grand Bahama Development 
Company, Limited enjoyed a good year. 


Your company owns through wholly-owned 
subsidiaries 2,000,000 shares of the Develop- 


ment Company, representing about 17% of 
11,520,000 shares outstanding at October 31, 
1970. 


International Mogul’s interest in the 1970 
earnings of the development company, in- 
cluding interest in earnings of affiliated com- 
panies, was about $2,762,000 (U.S.). 


The development company and its parent cor- 
poration, The Grand Bahama Port Authority, 
are engaged in industrial and residential de- 
velopment of about 214 square miles in and 
around the City of Freeport on Grand Bahama 
Island. 


The following are financial highlights of the 
development company and its consolidated 
subsidiaries for the fiscal year ended October 
31, 1970 with comparative figures for fiscal 
1969. All figures are stated in U.S. dollars. 


1970 1969 


Gross land sales $32,744,987 $37,644,916 
Net income 15,041,672 16,854,347 
Net income per share 1.30 1.46 


Interest per share in net 

income of affiliated 

companies, including The 

Grand Bahama Service 

Company Limited and The 

Grand Bahama Utility 

Company Limited 11¢ 18¢ 
Shareholders’ equity at fiscal 

year end: 
Share capital and premium $30,605,000 $30,605,000 


Retained earnings 55,717,238 40,675,566 


New Quebec Raglan Mines Limited 


The two-year surface and underground ex- 
ploration program of New Quebec Raglan 
Mines was completed last year. 


The surface activities outlined additional ore 
at Katiniq and the No. 2 and 3 areas west of 
this site. The underground work at Donald- 
son confirmed the ore reserves indicated by 
earlier surface drilling. 


ji 


| 
remcer 
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Work goes on in the most frigid weather at New 
Quebec Raglan’s Donaldson Mine in the remote 
Ungaya area of Quebec. International Mogul holds 
a substantial interest in New Quebec Raglan, whose 
drilling operations are being directed by Falconbridge 
Nickel Mines. 


Top: Warmth and hearty meals can be found in the 
Donaldson Mine cafeteria. 


Bottom: One of many diamond drilling sites which 
are about six miles from the main base. The helicopter 
provides a vital link between the sites and home base. 
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International Mogul Mines Limited 
and its consolidated subsidiaries 


International Mogul Mines Limited 


and its consolidated subsidiaries 


International Mogul Mines Limited 


EXPLORATION 


Consolidated Statement of Income Consolidated Statement of Source and 


Your company’s worl 
tion activities acceler 
past year. 


In addition to the majc 


Six months ended June 30, 1970 
with comparative figures in 1969 
(unaudited) 


Application of Funds 


Six months ended June 30, 1970 


with comparative figures in 1969 
(unaudited) 


ing conducted on th 1970 1969 ion 1586 
of Mogul of Ireland ir Revenue from production of con- — — 
eral other prospects CST. “Guaneaodapacoades $ 7,558,856 $6,181,112 Source of funds 
land were examined ares Income for period before 
as the Irish prospect: Mine operating expenses ..... 3,964,494 3,383,941 PEE LOLS Cone ae 
U.S.A., and Central A Adhatitisinettive andl poner HITS Nasobecgons onoode $ 2,173,616 $1,059,466 
International Mogul | GMINA aacaavaccnaocoand 485,745 319,396 Teme. 7et involving current 
tion programs of. be Interest on long-term debt .... . 519,283 682,187 Depreciation, depletion 
affiliated companies. t and amortization ....... 838,653 837,150 
ducted, managed ar General exploration and prop- Othersere eee 42,250 
projects for compani erty maintenance .......... 33,580 54,918 Broveeds from sale of invest- Agree 
; ° ments ener 914, 
substantial share inte Oke GPG sooooooanseo50 2,746 68,816 Recovely cou income taxes eae Interim Report 
Direct and indirect ¢ Deyoweriton, Gemlewion eel PS O20 808 Boo e 2 
. 2 P i 
exclusive of the Si amortization ........ 2.000 838,653 837,150 ocee ds) Tomuisele ok tized 7,092 91,755 Six Months Ended 
came to more than 4 ert Teaneuts Other” Sy. coe eee 25,191 June 30, 1970 
,844, ,346, ——— SS —E—e F 
LAKE AINSLIE PRO, Less income from investments, 12,068,462 2,013,562 
’ i . consulting, management and Avapiftesttion of imal wi oS 
= BUgE plant testing was ‘Otbeny Services metre 459,261 224,762 Reduction of non-current 
NN end on barite-flourite ————- ———_ portion of long-term debt 538,340 1,621,085 
SS yy) area of Nova Scotia’s 5,385,240 5,121,646 LENE Tat in shares and 
; \e )/ Pitas SS advances 
GRAND Sy The deposit is held e undernoted items 2,173,616 1,059,466 Subsidiaries not consoli- 
Be WEN company. Ag SOLIS MEY) SCAUEED eae dated eoretrabe ace e 1,586,779 3,676 
eX \ ry R Gain on investments ......... 8,533,781 == Other companies ....... 992,808 326,274 
ty SY \, Difficulties have been ae a Additions to fixed assets ._. 182,224 48,713 
(¢ iy ing suitable concent Net income for period before in- Hgexgaeag expenditures ee 
= Par A oe Iie lre land mee eee ; 
an 3} SR e alone at ace terest of minority shareholders 10,707,397 1,059,466 Explor ation oeoiitanes Gee ie! we 
’ Oe net} ELICM wernt eee 7,8 06 
these problems can | Interest of minority shareholders Visa Soe ae Pete 46,392 
completion of the p) in net income of subsidiary, 
during 1971. Mogul of Ireland Limited ... 546,619 307,480 3,394,424 2,064,392 
Net income for the period ..... $10,160,778 $ 751,986 Increase (decrease) in working 
INVESTMENTS SSS —————— Capital jscsie, 75cm eevee mise 8,674,038 (50,830) 
i Haren ee 3.90 0.2 Working capital at beginning Top: Warmth and heart I be found in the 
The Grand Bahama a a Sie 5) Se GiEDENOd ita, LAGE SAR 2,375,423 1,843,749 Pc a idee pene CCIE 
Company, Limited Donaldson Mine cafeteria. 
: Earnings per share excluding j 5 a , ne ae ; 
i . A Working capital at end of Bottom: One of many diamond drilling sites which 
Despite the general gain on investments ........ $ 0.62 $ 0.29 BOWE soooocace elalelsvef=)sici= $11,049,461 $1,792,919 are about six miles from the main base. The helicopter 
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during 1970, The Grai 
Company, Limited er 


Your company owns 
subsidiaries 2,000,001 


Notes: 
Income Taxes 


No provision for income taxes is required because Mogul of Ireland Limited is in a tax free period until 1988 and 
the company and its other consolidated subsidiaries had no taxable income. 


Reclassification and Restatement 


restated to show the effect of depreciation, depletion and amortization. 


Also, the above mentioned statements have been 


The statements of income and source and application of funds for the six months ended June 30, 1969 have been BR 


reclassified to give effect to changes in presentation adopted in 1970. 


provides a vital link between the sites and home base. 
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EXPLORATIC 
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eueetnational Mogul Mines Limited 


34 Adelaide Street West 
TORONTO 1, ONTARIO 


To THE SHAREHOLDERS: 


This interim Teport summarizes your Company’s activities 
during the six months ended June 30, 1970, 


Gain on investments, amounting to $8,533,781, resulted 
mainly from the sale early in 1970 of a Portion of the 
Company’s investment in shares of New Quebec Raglan 
Mines Limited. 


MOGUL OF IRELAND LIMITED 


_ Operating Tesults of the Company’s 75% Owned sub- 
Sidiary for the six months ended June 30, 1970, compared 
to the same period in 1969, were as follows: 


1970 1969 
Donstrnllede. hates ds toe 518,776 511,745 
Grade of ore milled 
—_— lead oad oso cOoTMOOdOGAKGH AS 2.60% 2.22% 
SAU osc norentiagssuccimoeens 10.61% 9.96% 


FN on catdosobdnResdeade nes 17,766 17,823 

eS avvodn aco gane send see 90,686 86,391 
1970 1969 

a 

Per ton Per ton 

Amount Milled Amount Milled 

J = ee ee 

Production revenue $7,558,856 $ 14.57 $6,181,112 $ 12.08 


; oe ee ae 
Operating costs +.. 3,226,593 6.22 2,739,811 5.35 


Marketing costs .. 663,649 1.28 704,130 1.38 
Surface exploration 97,426 19 —_— — 
SS 
3,987,668 7.69 3,443,941 6.73 
eae 


Operating proft .. 3,571,188 6.88 2,737,171 Shes) 
Other charges in- 
cluding bond in- 


Sera eteeeieniae 586,061 1.13 670,102 1.31 


Net profit Prior to 


depreciation, de- 
pletion and amor- 
tization ........ $2,985,127 $ 5.75 $2,067,069 $ 4.04 


—— 
—— 


Mine development totalled 13,982 feet, Underground 
diamond drilling amounted to 35,007 feet and longhole 
drilling for production Purposes amounted to 246,091 feet, 
470,203 tons of ore were broken. 


During the period 15,657 feet of surface diamond drill- 
ing was completed, mainly on the “B” zone, with positive 
results. This drilling continues, 


A satisfactory settlement was made with the Irish Trans- 
Port & General Workers Union Tesulting in a two year con- 
tract effective February 1, 1970. 


Working capital at June 30, 1970 amounted to approxi- 
mately $4,750,000 and it is planned to retire at least an 
additional $3,000,000 Principal amount of First Mortgage 
Bonds in the near future, 


EXPLORATION AND DE VELOPMENT 


The reconnaissance Program directed towards the acquisi- 
tion of potential mining properties has continued and during 
the period several Prospects were examined and evaluated, 
including properties in British Columbia and Arizona, Ex- 
Ploration work is in Progress on a copper prospect in 
Arizona in participation with North Coldstream Mines 
Limited. 


The Company is also participating in the exploration pro- 
grams of affiliated companies in Treland. 


MAJOR INVESTMENTS 
The Grand Bahama Development Company Limited 


Through a wholly-owned subsidiary, your Company owns 
1,950,000 shares of the Development Company being 16.9% 
of its 11,530,000 shares issued and outstanding at April 30, 
1970. The Company’s interest in the earnings for the six 
months ended April 30, 1970 of the Development Company, 
including the Development Company’s interest in earnings 
of The Grand Bahama Utility Company Limited and The 
Grand Bahama Service Company Limited, amounts to ap- 
proximately $1,425,000, 


New Quebec Raglan Mines Limited 


567,420 shares of New Quebec Raglan are now held by 
the Company. The accelerated surface diamond drilling 
Program and underground development program announced 
earlier in the year by New Quebec Raglan is now in pro- 
gress at its nickel-copper Property in the Ungaya area of 
Quebec. It is expected that the current Program, financed 
by Falconbridge Nickel Mines Limited, will enlarge the ore 
potential at this property. 


New Mount Costigan Mines Limited 


Since the last interim Teport the Company has acquired 
additional shares of New Mount Costigan and now holds 


1,024,520 shares, being approximately 33% of that Com- 
Pany’s issued common shares, 


New Mount Costigan, through a wholly-owned subsidiary, 
Owns 86% of Naracoopa Rutile Limited, a producer of 
Tutile and zircon from a beach sand deposit located on 
King Island, Tasmania. New Mount Costigan also owns 
a 10% interest in Comstaff Proprietary Limited which 
Company holds a large Concession in the northwestern part 
of Tasmania. A major exploration Program, including dia- 
mond drilling, is in Progress on this concession pursuant to 
an agreement between Comstaff Proprietary and Anglo 
American Corporation (Australia) Limited, 


Tontine Mining Limited 


The Company holds 771,707 shares of Tontine, being 
approximately 39% of that company’s issued shares. Tontine 
Owns an 82142% interest in a mining property held under 
lease in Langmuir Township, near Timmins, Ontario, on 
which previous diamond drilling indicated a small nickel- 
copper orebody; a nepheline syenite deposit near Marathon, 
Ontario and a Participating interest in several companies 
engaged in mineral exploration in Treland. As a result of 
an aerial magnetic and electromagnetic survey conducted 
over an area in Gzowksi and Kowkash Townships in North- 
western Ontario, Tontine has staked a large number of 
claims and plans further exploration work, including dia- 
mond drilling, in this area. 


Yours respectfully, 


D. W. KNIGHT, 
President. 


August 11, 1970. 


Top: Warmth and hearty meals can be found in the 
Donaldson Mine cafeteria. a 
i drilling sites whic 
: One of many diamond : h 
see a fe miles from the main sein she bao 
piven a vital link between the sites and hom' 
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Exploration is under the direction of Falcon- 
bridge Nickel Mines Limited on properties in 
Quebec’s Ungava region held by Raglan 
Quebec Mines Limited, the operating sub- 
sidiary of New Quebec Raglan. Your com- 
pany continues to hold 567,420 shares of 
New Quebec Raglan, which were quoted at 
about $12 a share at the date hereof. 


Exploration and development expenditures 
for the year amounted to $7,530,220. 


Work accomplished included 118,200 feet of 
surface diamond drilling, 171 feet of shaft 
sinking, 4,393 feet of lateral development on 
the seventh level of the Donaldson Mine and 
43,637 feet of underground diamond drilling. 


The work program planned for the 1971 
season is estimated to cost $6.2 million. It 
consists mainly of building a 38-mile road 
from Douglas Harbour to Katinig. A lay-down 
area will be prepared on the Douglas Harbour 
beach to receive supplies and equipment. 
Oil storage facilities will be erected at Doug- 
las Harbour and Donaldson. 


New Mount Costigan Mines Limited 


Naracoopa Rutile Limited, the Australian 
mine, in which your company holds an in- 
direct interest made a profit of $202,223 last 
year, well up from a $15,219 loss in 1969. 


International Mogul owns about 33 per cent 
of the issued common shares of New Mount 
Costigan Mines Limited. New Mount Costi- 
gan, through wholly-owned Costigan Mining 
(Australia) Pty. Limited, owns 68% of Nara- 
coopa. 


Naracoopa Is a rutile and zircon beach sand 
Operation located on King Island, Tasmania. 
Production totalled 7,408 tons of rutile and 
6,075 tons of zircon from treatment of 128,810 
tons of beach sands with a heavy metal con- 
tent of 58% and a combined rutile-zircon 
grade of 14.6%. 


Construction of a 150-ton-per-hour primary 
concentrating plant to treat the lower-grade 
Lanherne Beach deposit began last year. The 
plant is expected to be operating during the 
second quarter of 1971. 


Exploration in the Naracoopa area last year 
indicated extension of the Lanherne deposit. 
Sufficient reserves have been indicated to 
maintain the operation at design capacity to 
the end of 1976. 


In another area, exploration of the 600- 
square-mile concession in northern Tas- 
mania continued throughout the year under 
direction of Anglo American Corporation 
(Australia) Limited. The concession is held 
by Comstaff Proprietary Limited, in which 
New Mount Costigan holds an interest. About 
$500,000 was spent on this project in 1970. 


Tontine Mining Limited 


Tontine Mining Limited joined your company 
in purchasing shares of Bluemount Resources 
Ltd., which is exploring for oil and gas in 
Western Canada. 


Your company owns 803,757 shares of Ton- 
tine, representing about 40% of its issued 
shares. Tontine purchased 50,000 Bluemount 
shares at $5 each and is committed to pur- 
chase an additional 50,000 at the same price. 


Tontine completed exploration of its G-K 
Project comprising 273 mining claims staked 
in Kowkash and Gzowski townships in North- 
western Ontario. Geological and geophysical 
surveys were completed, followed by 5,604 
feet of diamond drilling in 13 holes ranging 
in depth from 270 to 742 feet. No economic 
ore deposits were indicated and all known 
geophysical targets were sufficiently investi- 
gated. No further work is planned on this 
group, but certain of the claims will be re- 
tained. 


No field work was undertaken on the nephe- 
line syenite deposit near Marathon, also in 


Northwestern Ontario. Petrological and metal- 
lurgical studies were made on numerous 
samples. The studies indicated that the 
iron-oxide content could not be reduced to 
an allowable level to permit the use of the 
material in the glass industry. The project has 
been set aside to await developments in the 
fibre glass and automotive industries, which 
may create a demand for Tontine’s deposits. 


Tontine continues to participate in the ex- 
ploration activities of associated companies 
in the Republic of Ireland and in a geo- 
chemical prospecting search for oil and gas 
in Southwestern Ontario. 


Bluemount Resources Ltd. 


Bluemount, incorporated in the Province of 
Alberta, commenced business in 1970 explor- 
ing for oil and natural gas in western Canada. 
Its President, John C. Rudolph, the former 
President of Banff Oil Ltd., has achieved con- 
siderable success in his career in the discov- 
ery of oil and gas fields. 


Under an agreement with Northern Natural 
Gas Company, Bluemount and Northern 
Natural Gas have committed $7,500,000 and 
$15,000,000 respectively for exploration over 
a five year period to be expended in a joint 
venture under Bluemount’s management. 
Bluemount and Northern Natural Gas will 
participate as to a 3343% interest and a 
6624% interest respectively in all lands 
acquired, wells drilled and production 
achieved. Bluemount is entitled to a fee for 
conducting land acquisition and exploration 
work and is entitled to an overriding gross 
royalty on the value at wellhead of Northern’s 
share of petroleum substances produced and 
sold. 


Late in 1970 Bluemount sold by private place- 
ment to twenty investors a total of 1,300,000 
shares of its capital stock for a total subscrip- 
tion price of $6,390,890. Of this amount 
$4,050,140 was paid at the time and the re- 


maining $2,340,750 is payable on or before 
December 1, 1972. International Mogul sub- 
scribed for 200,000 shares at $5.00 per share 
and Tontine Mining Limited, a 40% owned 
associated company of International Mogul, 
subscribed for 100,000 shares at the same 
price. These subscriptions were completed 
as to 50%, the remaining 50% being due on 
or before December 1, 1972. The Company’s 
subscription and Tontine’s subscription rep- 
resent 17.6% of the 1,700,000 shares of Blue- 
mount which will be outstanding when all 
shares subscribed for are issued. 


Management of Bluemount believes that 
many major oil and gas reservoirs are still to 
be found in western Canada and Bluemount 
is busy in land acquisition, drilling and seis- 
mic work in several areas of Alberta and in 
the Yukon Territory. 


I.M.M. Ventures Limited 


|.M.M. Ventures Limited, a wholly-owned sub- 
sidiary incorporated to invest in venture 
capital projects, became active during 1970. 
Its operations are financed by loans from 
your company which at the end of March, 
1971, totalled $941,000. 


Many new projects and ideas have been in- 
vestigated and analyzed for investment 
potential, particularly companies which may 
qualify for government aid in establishing 
operations. 


|.M.M. Ventures purchased redeemable pref- 
erence shares and just over 50% of the 
common shares of Federal Drilling Supplies 
Limited, in early 1970. Federal manufactures 
diamond drilling and mining supplies at its 
22,000-square-foot plant in North Bay, On- 
tario. 


Production started last year during a period 
of generally poor economic conditions, par- 
ticularly in the diamond drilling industry. As 
a result of this and normal start-up problems, 


Federal showed a loss in 1970 of just over 
$100,000 after depreciation and amortization 
charges. 


With increasing acceptance of its products 
and a livelier market, Federal Drilling has 
experienced a substantial improvement in 
sales, which has resulted in a profit for the 
first quarter of 1971. 


|.M.M. Ventures has also invested in Electrical 
Contacts Limited, a manufacturer of small 
parts for the electrical and electronics in- 
dustry; Nielbeck Research & Manufacturing 
Limited, a manufacturer of a multi-price coin 
changer for the vending machine industry; 
and Galanty Limited, a company incorpor- 
ated to develop new ideas in the entertain- 
ment field. These companies are preparing 
to begin operations. 
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(Incorporated under the laws of Ontario) 
and its consolidated subsidiaries 
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Balance Sheet 


December 31, 1970 


(with comparative figures at 
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ASSETS 
Current Assets 1970 1969 
Cash and short-term deposits He shee eA «easy le ep RS ees NESTE Sapecd $ 6,794,000 $ 959,000 
ACCOLINISMFECEIVADION cater scree Le icertes is cecsye ei disfateu ao te eayiartesuehavey: are euadcuseraeesy= 365,000 653,000 
Marketable securities (quoted market value, $1,528,000) (note 2) 1,482,000 
Concentrates on hand and in process of settlement, at estimated value Be 1,788,000 2,202,000 
Inventory of supplies, at cost Sts SAE OO eee : 994,000 793,000 
Prepaid expenses and deposits iyi 2 See aoe ets tayeiae 12,000 5,000 
11,435,000 4,612,000 
Deposits 
Prepaid harbour dues .. ie SS CR TAT cule ey leas neem cee eae fees x 150,000 181,000 
Income taxes (note 8) . : Boos Se OR MeIB cle acer ea ees Besant: 111,000 
150,000 292,000 
Investments (note 2) 
SUbSIClarlesmnowmGOnsol|dateds(nOtans) minister nircnranne i itniensiisiensisie inet 1,394,000 614,000 
Other companies (quoted market value 1970, $18,¢ 015,000; 1969, | $38, 030,000) 10,943,000 8,436,000 
12,337,000 9,050,000 
Fixed Assets (note 4) 
In Ireland, at cost 
Mineral leases and rights (note 5) nie Aeteh auaMfeieeyen i stay age Tokar Seach meron 1,806,000 1,806,000 
Land, buildings, plant and equipment ............... RE : 11,035,000 10,758,000 
In Canada 
Land, buildings, machinery and equipment .......................... : 1,202,000 466,000 
14,043,000 13,030,000 
Less accumulated depreciation and depletion ..... ee Ord TO aie Eee 2,277,000 1,084,000 
11,766,000 11,946,000 


Mining Claims and Rights 
Cost . Srey PAPE Se npee mnie s Coes chcay apa lataiata Sho fea kis carat asahes ane: Mcareiestaveyaray ue arsuayere andthe 416,000 406,000 


Deferred expipratenk and idavelopment Senki : 1,423,000 1,289,000 
1,839,000 1,695,000 

Deferred Preproduction Expenditures in Ireland and other charges, amortized value 
(note 4) . ee : SS oae chats niet ede oo Sicia Su cveperecsut beeeaeeetene evern ae 6,851,000 7,538,000 
$44,378,000 $35,133,000 


SSS ee ee 
LIABILITIES 


Current Liabilities 1970 1969 
Bank loan : : $ 500,000 
Accounts payable and accrued liabilities $ 2,821,000 1,482,000 
Royalties payable... poets 281,000 
Notes payable, due May 31, 1970 255,000 

3,102,000 2,237,000 


Long-Term Debt (note 6) 
First Mortgage Bonds of Mogul of Ireland Limited 


7% Series A, maturing September 1, 1975 ; 7,000,000 7,000,000 

6% % Series B (U.S. $3,500,000), maturing September 1, 1973 3,536,000 7,018,000 

6%% Series C (U.S. $1,000,000), maturing September 1, 1973 1,010,000 1,075,000 

6%4% Series D, maturing September 1, 1971 ; 538,000 
Mortgages payable due in 1979 and 1981 406, 000 

11 1952, 000 15,631,000 

Minority Interest in Mogul of Ireland Limited : 2,237,000 1,253,000 


SHAREHOLDERS’ EQUITY 


Capital Stock (note 7) 
Authorized — 4,000,000 shares without par value 


Issued =O Gi GEIS ocoonptoanecopnpncaopcdnnoaponans mete 11,061,000 11,061,000 
Contributed Surplus .......... aay thease 2,028,000 2,028,000 
Retained Earnings ................. Bs A Re rc Ae .. 13,998,000 2,923,000 


27,087,000 16,012,000 


Commitment (Note 9) 


Approved by the Board: 
D. W. KNIGHT, Director. 


R. D. BELL, Director. 


$44,378,000 $35,1 33,000 


en  ——————————— 


AUDITORS’ REPORT 


To the Shareholders of 
International Mogul Mines Limited 


We have examined the consolidated 
balance sheet of International Mogul 
Mines Limited and its consolidated 
subsidiarias as at December 31, 
1970 and the consolidated state- 
ments of income and retained earn- 
Ings and source and application of 
funds for the year then ended. Our 
examination included a general re- 
view of the accounting procedures 
and such tests of accounting records 
and other supporting evidence as we 
considered necessary in the circum- 
stances. 


In our opinion these consolidated 
financial statements present fairly 
the financial position of the com- 
panies as at December 31, 1970 and 
the results of their operations and 
the source and application of their 
funds for the year then ended, in 
accordance with generally accepted 
accounting principles applied on a 
basis consistent with that of the 
preceding year. 


Fhomt. Huw, Helluvilt + bhruolinsen 


Chartered Accountants 


Toronto, Canada 
April 1, 1971 
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Consolidated 
Statement of 
Income and 
Retained Earnings 


Year ended December 31, 1970 
(with comparative figures for 1969) 
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1970 1969 
Revenue from production of concentrates SOOT CO eae Sie a Tete nee .. $14,853,000 $13,606,000 
Mine operating expenses ; BAe MOEA oC dS eee Gcicio cae RR ae 7,753,000 7,028,000 
Royalty expense (note 5) ; WAM cots arsenic eee one et 345,000 80,000 
Administrative and general expense wae spay svacrrse hada seh sedsna a 713,000 512,000 
Interest on long-term debt .................... eo Se OTERO eo Ae 966,000 1,268,000 
General exploration and property maintenance .... Cems sedys A aat 88,000 95,000 
Other expenses ; Baie esses BE eras 20,000 98,000 
Depreciation, depletion and amortization (rete 4) Sromatihay tae ter Ree erste eosin F 1,893,000 1,674,000 
Loss on write-down and sale of fixed assets . : SOE 17,000 180,000 
11,795,000 10,935,000 

Less net income from investments, currency revaluation, consulting, management 
and other services F Re lepeTaers vitor ie 861,000 162,000 
10,934,000 10,773,000 
Income before undernoted items : =a gh Berrie’: Se ; 3,919,000 2,833,000 
Net gain on investments ..... By attends. gtapeaiesweyaancia sect ataseets ieetaeer he acon ty Bea eee 8,139,000 1,230,000 
Net income for year before interest of minority shareholders .... . 12,058,000 4,063,000 
Interest of minority shareholders in net income of subsidiary, Mogul ‘of ireland 

Limited .... : CoD et ages gay TPMT TERS Ee UNS SR UN oe Rael pa Nines: 983,000 877,000 
Netiincomestorithenyeaticcnc ston) truce cass se oa arrerelers eee attrants atc cnas at 11,075,000 3,186,000 
Retained earnings (deficit) at Beaioning (0) FAUEIE| rheneetienn my terete ute crete cia atin ate 2,923,000 (180,000) 
13,998,000 3,006,000 
Less excess of cost of shares of subsidiary over book value, written off .... 83,000 
Retained earnings at end of year _. ote Scere TT aT Rae E ...-.. $13}998;000 $ 2,923,000 

Earningsipencsnarew. te veteran gates cara oleh REECE RU ees ORE RC To CITE Ce Ree $ 4.25 $ 1.22 

Earnings per share excluding net gain on investments ................... heatels $ 1.13 $ .75 


Consolidated 
Statement of 

Source and 
Application of Funds 


Year ended December 31, 1970 
(with comparative figures for 1969) 


eee 


1970 1969 
Source of Funds ; F 
Net income for year before interest of minority shareholders $12,058,000 $ 4,063,000 
Add items not involving current funds 
Depreciation, depletion and amortization , 1,893,000 1,674,000 
Other toe i : oe 24,000 196,000 
13,975,000 5,933,000 
Recovery of deposit on income taxes (note 8) 111,000 
Recovery of cost of investments sold .. ie aay ‘ de 381,000 15,000 
Proceeds from sale of fixed assets BS 97,000 110,000 
Other on Nests sre iMnBroMVERRE Pen ei ave y ; ' : 48,000 52,000 
14,612,000 6, 6,110, 000 
Application of Funds 
Reduction of non-current portion of long-term debt 4,107,000 4,564,000 
Investment in shares and advances 
Subsidiaries not consolidated Picliyss ataags : : ' 996,000 6,000 
Otherscompanlesi aaa tscwntemiuldeneitetnl eau nnirencas tet ’ 2,685,000 461,000 
Purchase of fixed assets less mortgages assumed in 1970 of $428,0 000 706,000 305,000 
Purchase of mining claims and rights ................. ys ; 17,000 4,000 
Exploration expenditures deferred) .......... 0 cscs eect eters 143,000 144,000 
Preproduction expenditures in Ireland ... laetios q 94,000 
8,654,000 5,578,000 
Increase in working capital .. : viet 5 ateleieae Tove ois er ls phat Pr 5,958,000 532,000 
Working capital at beginning of year... ieee i 3s 2,375,000 1,843,000 
Working capital at end of year ..................... Princo steve $ 8,333, 000 $ 2,375,000 


a 
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Notes to 
Consolidated 
Financial Statements 


Year ended December 31, 1970 
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1. Basis of Consolidation 


The accounts of the company’s principal subsidiaries, 
Mogul of Ireland Limited and Lorado of Bahamas, 
Limited, along with other subsidiaries are consolidated 
herein. These subsidiaries are wholly owned except 
for Mogul of Ireland in which the company holds a 
75% interest. 


The accounts of Mogul of Ireland and Lorado of 
Bahamas are recorded in Sterling and U.S. dollars 
respectively. In the accompanying financial statements, 
current assets and current liabilities have been con- 
verted at the prevailing rates of exchange as at 
December 31, 1969 and 1970 respectively. Other assets 
have been converted at the average rate of exchange 
for the years in which they were acquired. The first 
mortgage bonds have in the past been converted at 
the rate of exchange on date of issue, but the Series 
B and Series C bond values have been adjusted in 
1970 to reflect revaluation of the Canadian dollar. 
Income items have been converted at the average rate 
of exchange during each year, except that deprecia- 
tion, depletion and amortization are recorded at the 
same rates as the related assets. 


2. Marketable Securities and Investments 


Marketable securities are valued at the lower of cost 
and quoted market value. 


Investments in shares are valued at cost or less de- 
pending upon the underlying value of the investment 
and/or the quoted market value. 


Because of the large blocks of shares held in certain 
companies the quoted market values are not neces- 
sarily indicative of the value of the investment, which 
may be more or less than indicated by market quota- 
tions. 


3. Subsidiaries not Consolidated 


Investments in subsidiaries not consolidated are as 
follows: 


1970 1969 
Shares 4 $ 404,000 $ 524,000 
Advances .. . 990,000 90,000 


$1,394,000 $ 614,000 


The accounts of these subsidiaries have not been 
consolidated because some are in the initial stages 
of their development and the remainder are inactive 
or otherwise immaterial. 


4. Depreciation, Depletion and Amortization Policy 


Mogul of Ireland Limited provides for depreciation of 
fixed assets in Ireland, depletion of mineral leases and 
rights and amortization of deferred preproduction ex- 
penditures and other charges on a straight line basis. 
These assets will be written off over the life of the 
mine, based on ore reserves established from time to 
time except for certain fixed assets whose life is esti- 
mated to be shorter than that of the mine. 


In Canada the fixed assets are recorded at cost or 
less than cost. These assets are being depreciated at 
the rate of 20% per annum except for the building 
which the company occupies which is being depreci- 
ated at the rate of 2.5% per annum, all on a straight 
line basis. 


5. Mineral Leases and Rights 


Mineral rights to the Silvermines property in Ireland 
were acquired in various parcels either by outright 
purchase or by lease and sub-lease from the State and 
others. Some of the leases and sub-leases call for 
the payment of royalties under certain conditions upon 
commencement of production. The mineral rights 
leased from the Republic of Ireland, which comprised 
about 40% of the G Zone orebody, are leased until 
December 1, 1995 subject to the payment of an annual 
royalty to the State ranging from 4% to 10% of the 
profits therefrom. 


6. Long-Term Debt 


First Mortgage Bonds 
The first mortgage bonds of Mogul of Ireland Limited 


are secured by a first fixed and specific mortgage and 
charge on all the real and immovable property and 
other fixed assets of Mogul of Ireland, and all con- 
tracts entered into for the sale of concentrates; also 
by a first floating charge on all the undertaking and 
all other property and assets of Mogul of Ireland, both 
present and future. 


These bonds are not guaranteed by International Mogul 
Mines Limited. 


Mogul of Ireland is required under the terms of the 
Trust Deed securing the bonds to provide a fund for 
their retirement by paying to the trustee, on or before 
September 1 in each of the years 1971 to 1974 in- 
clusive, an amount equal to its net cash flow from 
operations as defined in the Trust Deed. Notwith- 
standing the amount of the net cash flow available, 
Mogul of Ireland is required to pay into the retirement 
fund on or before September 1, in each of the years 
1972 to 1974 inclusive, minimum amounts sufficient 
to redeem on a cumulative basis, on or before such 
date, the following principal amounts of bonds: 


By September 1, 1972 —U.S.$1,500,000 
By September 1, 1973 — U.S.$4,500,000 


By September 1, 1974 —U.S.$4,500,000 and 
Cdn.$3,500,000 


During 1970 Series D bonds of principal amount 
U.S.$500,000 and Series B bonds of U.S.$3,000,000 
were redeemed. In 1971 an additional U.S.$3,000,000 
of Series B bonds were redeemed, with the result that 
minimum retirement provisions have been satisfied 
beyond September 1, 1972. 


7. Stock Options 


The company has reserved 100,000 shares of its capital 
stock under an incentive option plan for employees of 
the company and its subsidiaries. Any such options 


granted are to be at a price of not less than 90% of 
the market value of the shares at the date of grant. 
Options are in good standing for five years from that 
date, exercisable on a cumulative basis as to 20% of 
the shares optioned in any one option year. 


During 1969 options were granted on 59,300 shares at 
$17.00 per share under the terms of the plan. None of 
these options has been exercised. 


8. Income Taxes 


The company has no taxable Income for 1970 and has 
considerable undepreciated capital cost, exploration 
expenditures and other allowances available to offset 
future Income. 


No provision for Income taxes is required for Mogul 
of Ireland Limited on income from mining operations 
until 1988, 


The company was successful in its objection to re- 
assessment for the years 1964 to 1966 Inclusive and 
has recovered the deposit on income taxes. 


9. Commitment 


The company invested $500,000 during the year in 
Bluemount Resources Ltd., an oll and gas exploration 
company and has agreed to invest an additional 
$500,000 on December 1, 1972. 


10. Other Information 


(a) Certain 1969 figures have been reclassified on 
the basis of 1970 financial statement presentation. 


(b) Direct remuneration of the company’s directors 
and senior officers (as defined by The Business 
Corporations Act, 1970) from the company and its 
consolidated subsidiaries was $324,000 in 1970 
($220,000 in 1969). 
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